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STATE LEGISLATIVE UPDATE

State Budget Conference Committee Report No. 11

The Conference Committee returned promptly at noon on Saturday, June 23, 2001 for the
signing of the Conference Committee Report. Before the Conferees adjourned, they
acknowledged the impact of the Federal phase-out of the estate tax on the State’s
revenues and the final reserve estimate. No specific action by the Conferees was
necessary because existing State law conforms California to Federal actions on the Estate
Tax. The Department of Finance’s final Budget tally, released on Saturday, places the
Reserve for Economic Uncertainties at $2.201 billion (see attached).

River Parkways, Urban Parks Initiative. The Budget Conference Committee actions
affecting the River Parkways Program reduced State General Fund appropriations for the
acquisition of the Cornfields and Wrigley Heights wetlands by $1 million each, and reduced
or eliminated General Fund support for other river projects Statewide. The Committee’s
$5 million reduction to the Urban Parks Initiative eliminates legislative augmentations for
urban parks, and leaves approximately $15 million in the Budget for allocation to local
jurisdictions’ urban park programs. Conference Committee staff advise that it remains
unclear how these urban park funds are to be allocated, although there are discussions
among legislative leadership and with the Davis Administration regarding a trailer bill for
that purpose. The above actions do not affect funding of $2.5 million for El Pueblo de Los
Angeles Historic Park.

Senator Burton announced on the Senate Floor today that the Senate would take up the
Budget Bill, SB 75, on Tuesday, June 26, 2001, at 6:30 p.m. The Assembly will
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reconvene upon call of the Speaker. Details of the upcoming trailer bills, which implement
the spending plan, are not available at this time.

Status of County Interest Legislation

County-opposed AB 147 (Longville), which would give Sheriffs the sole and exclusive
authority to ensure that the counties’ equipment connecting to the California Law
Enforcement Telecommunications System complies with all security requirements, passed
out of the Senate on June 25, 2001 by a 33-0 vote. AB 147 will now go back to the
Assembly for concurrence in Senate amendments.

County-supported AB 1421 (Thomson), which creates a mental health assisted
outpatient treatment program for the seriously mentally ill, is now a two-year bill. In the
absence of Senate support for funding for AB 1421 in the Budget Conference Committee,
Assembly Member Thomson indicated she would hold the bill in the Senate and work with
the administration to include funding for the program in the Governor's Budget for next
year.

We will keep you advised.
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Attachment

c: Executive Officer, Board of Supervisors
County Counsel
All Department Heads
Legislative Strategist
Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participants
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GENERAL FUND UPDATE
CONFERENCE COMWITTEE

Revited June 23, 2001
11:00 A.M.

{ACTIONS THROUGH JUNE 22 EVENING sessnam
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Beginning Resources

Revenues dnd Trahsfers - Senate Bill 75
Corifelierice Adjustments
Revenues and Transfers - Revised

TOTAL, REVISED RESOURCES
‘Expehditures ~'Senaté.Bill 75
Under/Over ) Appiepristed Prop.g8
Conférence Adjustmerits
TOHAL, REVISED EXHENBVIURES
FUND-BALANCE
Reserves:
Liquidation of Encumbrances

Set-aside for Legal Contingencies
Estimated Economic Uneertalnties

PROPOSITIGN 98 GFMRIMUM-GUARANTEE,

¥ Incluties. $44,2 million increase imPSSiprosyesy setfiediup:

$9,139

$77,957
46

£78,003

$87,142

§76,018
),
2g9?

. '§80,207 -

56,035

(701)

(7)
(6,227)

4281958

2001-02

$6,935

$76,079
-921
$75,158

$82,093

580,061
(-4','1-0'2)
-g70 ¥

$79,091
$3,002
(701)

(100)
(2,201)

$27,963

2 |ncludes $5.58 million fer Energy Congiitant Contricts perGoveinoi's Exsculive
Order D-36-01, $37:56. r,mumn for d‘éf‘exancles.penﬁls Fﬁ.,and $116.53.milliory per

Ch. 15, Stats. of 2001.iRestoration and repair.of histork State Capitol).

:/.lncludes -$10 million for an Admifistration Trailer Bill.propesal (JPA PERS offset) which.

was rejected by the Legislature.
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